
 

 

 

 

 

 

 

 

 

 

NOTE ON 

TAX CREDITS AND ADVANCE TAX ADJUSTMENTS  

FOR THE YEAR ENDING 30 JUNE 2023 (TAX YEAR 2023) 

INCOME TAX ORDINANCE, 2001 

This note is prepared for the benefit of employees of clients of Khilji & Co. Chartered Accountants. The note 

identifies certain benefits to employees however the benefits are subject to certain conditions not detailed 

here for the sake of brevity therefore the note may kindly be read with applicable legal provisions mentioned 

hereunder.  

 

1. TAX CREDITS  

 

Currently tax credit can be availed in following cases:  

 

➢ Charitable Donations (Section 61) 

 

▪ Tax credit on donation paid during the year to following Government & Private Institutions 

through cross cheque or in kind is available subject to certain conditions: 

 

(a) any board of education or any university in Pakistan established by, or under, a Federal or a 

Provincial law;  

(b) any educational institution, hospital or relief fund established or run in Pakistan by Federal 

Government or a Provincial Government or a Local Government; or  

(c) any non-profit organization or any person eligible for tax credit under section 100C of the 

Ordinance; or  

(d) entities, organizations and funds mentioned in the Thirteenth Schedule to the Ordinance. (see 

Annexure-A) 

  

▪ The tax credit is allowed on the average tax rate applicable to employee’s salary on a maximum 

donation of 30% of the employee’s taxable income for the year.  

 

➢ INVESTMENT IN PUBLIC COMPANY SHARES / OPEN ENDED FUNDS OR LIFE 

INSURANCE (Section 62) 

   

▪ Omitted through Finance Act, 2022 

 

➢ INVESTMENT IN HEALTH INSURANCE (Section 62A) 

 

▪ Omitted through Finance Act, 2022 

 

➢ On contribution to an Approved Pension Fund (Section 63) 

 

▪ Tax credit is also allowed on payment of contribution / premium to any pension fund approved 

under Voluntary Pension System Rules 2005.  

▪ In case where employee has invested in Pension Fund through a withdrawal from his Provident 

Fund, that contribution shall not be considered for tax credit.  

▪ The tax credit is allowed on the average tax rate applicable to employee’s salary with a cap on a 

maximum contribution of 20% of employee’s taxable income for the year.  
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(e) ADVANCE TAX 

 

FBR collects tax from individuals on various transactions. Such tax is treated as advance tax and adjustable 

against final tax liability of employee. The list is given below where tax is collected by FBR and can be 

claimed as adjustment by employee by providing evidence to employer before payment of June (last) salary:  

➢ On Purchase/Registration of new car (Section 231B) 

➢ On annual renewal of car registration (Section 234) 

➢ On Telephone and internet usage (including mobile phone) (Section 236) 

➢ Advance tax at the time of sale by auction (Section 236A) 

➢ Advance tax on sale or transfer of immovable property (Section 236C & 236K) 

➢ Advance tax on persons remitting amounts abroad through credit or debit or prepaid cards (Section 

236Y) 

 

ANNEXURE-A 

THIRTEEN SCHEDULE 

 

S. 

No. 

NAME 

1 Any Sports Board or institution recognized by the Federal Government for the purposes of promoting, 

controlling or regulating any sport or game. 

2 The Citizens Foundation. 

3 Fund for Promotion of Science and Technology in Pakistan 

4 Fund for Retarded and Handicapped Children. 

5 National Trust Fund for The Disabled. 

6 Fund for Development of Mazaar of Hazarat Buri Imam. 

7 Rabita-e-lslami's Project for printing copies of the Holy Quran 

8 Fatimid Foundation, Karachi 

9 Al-Shifa Trust 

10 Society for the Promotion of Engineering Sciences and Technology in Pakistan 

11 Citizens-Police Liaison Committee, Central Reporting Cell, Sindh Governor House, Karachi 

12 ICIC Foundation. 

13 National Management Foundation. 

14 Endowment Fund of the institutions of the Agha Khan Development Network (Pakistan listed in Schedule 1 of 

the Accord and Protocol, dated November 13, 1994, executed between the Government of the Islamic Republic 

of Pakistan and Agha Khan Development Network. 

15 Shaheed Zulfiqar Ali Bhutto Memorial Awards Society. 

16 Iqbal Memorial fund. 

17 Cancer Research Foundation of Pakistan, Lahore 

18 Shaukat Khanum Memorial Trust, Lahore. 

19 Christian Memorial Hospital, Sialkot. 

20 National Museums, National Libraries and Monuments or institutions declared to be National Heritage by the 

Federal Government. 

21 Mumtaz Bakhtawar Memorial Trust Hospital, Lahore. 

22 Kashmir Fund for Rehabilitation of Kashmir Refugees and Freedom Fighters. 

23 Institutions of the Agha Khan Development Network (Pakistan) listed in Schedule 1 of the Accord and Protocol, 

dated November 13, 1994, executed between the Government of the Islamic Republic of Pakistan and Agha 

Khan Development Network. 

24 Azad Kashmir President's Mujahid Fund,1972. 

25 National Institute of Cardiovascular Diseases, (Pakistan) Karachi. 

26 Businessmen Hospital Trust, Lahore. 



 

 

 

 

 

 

 

 

 

 

27 Premier Trust Hospital, Mardan. 

28 Faisal Shaheed Memorial Hospital Trust, Gujranwala 

29 Khair-un-Nisa Hospital Foundation, Lahore. 

30 Sindh and Baluchistan Advocates' Benevolent Fund. 

31 Rashid Minhas Memorial Hospital Fund. 

32 Any relief or welfare fund established by the Federal Government. 

33 Mohatta Palace Gallery Trust. 

34 Bagh-e-Quaid-e-Azam project, Karachi. 

35 Any amount donated for Tameer-e-Karachi Fund. 

36 Pakistan Red Cres-cent Society 

37 Sank of Commerce and Credit International Foundation for Advancement of Science and Technology 

38 Federal Board of Revenue Foundation 

39 The Indus Hospital, Karachi. 

40 Pakistan Sweet Homes Angels and Fairies Place 

41 Al-Shifa Trust Eye Hospital. 

42 Aziz Tabba Foundation. 

43 Sindh Institute of Urology and Transplantation, SIUT Trust and Society for the Welfare of SIUT 

44 Sharif Trust 

45 The Kidney Centre Post Graduate Institute 

46 Pakistan Disabled Foundation 

47 Sardar Trust Eye Hospital, Lahore. 

48 Supreme Court of Pakistan — Diamer Bhasha & Mohmand Dams — Fund. 

49 Layton Rahmatullah Benevolent Trust (LRBT). 

50 Akhuwat. 

51 The Prime Minister's COVIE)-19 Pandemic Relief Fund-2020. 

52 Ghulam Ishaq Khan Institute of Engineering Sciences and Technology (GIKI) 

53 Lahore University of Management Sciences 

54 Dawat-e-Hadiya, Karachi. 

55 Baitussalam Welfare Trust 

56 Patients' Aid Foundation  

57 Al-Khidmat Foundation. 

58 Alamqir Welfare Trust International. 

59 Prime Minister's Special Fund for victims of terrorism. 

60 Chief Ministers(Punjab) Relief Fund for Internally Displaced Persons (IDPs) of KPK. 

61 Prime Ministers Flood Relief Fund 2010 and Provincial Chief Ministers Relief Funds for victims of flood 2010. 

62 Waqf for Research on Islamic History, Art and Culture, Istanbul 

63 All entities mentioned in clause 66, Table-I, Part-I of the Second Schedule of the Ordinance (see Annexure-B) 

 

ANNEXURE-B 

CLAUSE-66, TABLE-1, PART-1 of SECOND SCHEDULE 

 

S. No. NAME 

1 International Islamic Trade Finance Corporation. 

2 Islamic Corporation for Development of Private Sector. 

3 National Memorial Bab-e-Pakistan Trust. 

4 Pakistan Agricultural Research Council. 

5 The corporatized entities of Pakistan Water and Power Development Authority from the date of their 

creation upto the date of completion of the process of corporatization i.e. till the tariff is notified. 

6 The Prime Minister’s Special Fund for victims of terrorism. 



 

 

 

 

 

 

 

 

 

 

7 Chief Minister’s (Punjab) Relief Fund for Internally Displaced Persons (IDPs) of NWFP. 

8 The Institutions of the Agha Khan Development Network (Pakistan) as contained in Schedule 1 of the 

Accord and Protocol, dated November 13, 1994, executed between the Government of the Islamic Republic 

of Pakistan and the Agha Khan Development Network 

9 Pakistan Council of Scientific and Industrial Research. 

10 The Pakistan Water and Power Development Authority established under the Pakistan Water and Power 

Development Authority Act, 1958 (W. P. Act XXXI of 1958) 

11 WAPDA First Sukuk Company Limited. 

12 Pension of a former President of Pakistan and his widow 

13 State Bank of Pakistan and State Bank of Pakistan Banking Services Corporation. 

14 International Finance Corporation established under the International Finance Corporation Act, 1956 

(XXVIII of 1956) and provided in section 9 of Article VI of Articles of Agreement 1955 as amended 

through April 1993. 

15 Pakistan Domestic Sukuk Company Ltd. 

16 ECO Trade and Development Bank 

17 The Islamic Chamber of Commerce and Industry under the Organization of Islamic Conference (OIC). 

18 Commission on Science and Technology for Sustainable Development in the South (COMSATS) formed 

under International Agreement signed on 5th October, 1994 

19 WAPDA on issuance of twenty billion rupees TFC’s/SUKUK certificates for consideration of Diamer 

Bhasha Dam Projects. 

20 Federal Board of Revenue Foundation. 

21 WAPDA Second Sukuk Company Limited 

22 Pakistan International Sukuk Company Limited. 

23 Second Pakistan International Sukuk Company Limited 

24 Third Pakistan International Sukuk Company Limited. 

25 Asian Infrastructure Investment Bank and persons as provided in Article 51 of Chapter IX of the Articles of 

Agreement signed and ratified by Pakistan and entered into force on the 25th December, 2015 

26 Supreme Court of Pakistan – Diamer Bhasha & Mohmand Dams – Fund. 

27 National Disaster Risk Management Fund. 

28 Deposit Protection Corporation established under sub-section (l) of section 3 of Deposit Protection 

Corporation Act, 2016 (XXXVII of 2016). 

29 SAARC Energy Centre. 

30 The Asian Development Bank established under the Asian Development Bank Ordinance, 1971 (IX of 

1971) 

31 The Prime Minister’s COVID-19 Pandemic Relief Fund-2020 

32 Saarc Arbitration Council (SARCO) 

33 International Parliamentarians’ Congress. 

34 Sindh Institute of Urology and Transplantation, SIUT Trust and Society for the Welfare of SIUT 

35 Shaukat Khanum Memorial Trust 

36 National Endowment Scholarship for Talent (NEST). 

37 Islamic Naya Pakistan Certificates Company Limited (INPCCL). 

38 Abdul Sattar Edhi Foundation 

39 Patient’s Aid Foundation. 

40 Indus Hospital and Health Network. 

41 Securities and Exchange Commission of Pakistan. 

42 Dawat-e-Hadiya, Karachi. 

43 Privatization Commission of Pakistan 

44 The Citizens Foundation. 

45 Sundus Foundation. 



 

 

 

 

 

 

 

 

 

 

46 Ali Zaib Foundation 

47 Fauji Foundation 

48 Make a Wish Foundation 

49 Audit Oversight Board. 

50 Supreme Court Water Conservation Account 

51 Layton Rahmatullah Benevolent Trust (LRBT) 

52 Baluchistan Education Endowment Fund(BEEF). 

53 Saylani Welfare International Trust. 

54 Chiniot Anjuman Islamia. 

55 Army Welfare Trust 

56 Pakistan Mortgage Refinance Company Limited. 

57 The Pakistan Global Sukuk Programme Company Limited." 

58 Karandaaz Pakistan from tax year 2015 onwards 

59 Pakistan Sweet Homes Angels and Fairies Place 

60 Public Private Partnership Authority for tax year 2022 and subsequent four tax years 

61 Dawat-e-Islami Trust 

62 Hamdard Laboratories (Waqf) Pakistan 

 

In case of any query, please do not hesitate to contact us. 

 

Kind regards, 

 


