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DISCLAIMER  

  Khilji & Co (Chartered Accountants) is pleased to present Firm’s Newsletter. The only purpose of this 
document is to provide updated information to our clients about recent circulars/ notifications issued 
by various authorities during this month and to provide our clients with information on latest useful 
decisions of appellate courts. The information provided in this document should only be used in 
conjunction with professional opinion from tax/ legal advisor and checked for updated position of 
law. This document as a whole or its any part should not be reproduced in any form without prior 
written approval from Khilji & Co. This newsletter is distributed free of cost to our clients only. We 
humbly request our readers to provide your valuable comments to make this more informative and 
useful. It has been always a pleasure to be of service to our clients. 
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1. Mr. Muhammad Waheed Iqbal, FCA  Chief Editor  
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CASE LAW: 1 

SUPREME COURT OF PAKISTAN 

Civil Appeal No. 1125 of 2020, decision & hearing date: 

28th January 2021. 

 

Facts:  

The Department’s appeal was dismissed vide short order, 

the detailed reason of the same have been given now.  

The matter arises out of the Income Tax Ordinance, 2001, 

and pertain to tax year 2010, whereby the department 

issued notice to respondent, (claiming having definite 

information), under Section 122(1), (5) & (9) dated 

24.09.2011 to show cause as to why “deemed assessment 

order” should not be amended. Whereas the Notice under 

Section 111 issued subsequently i.e. on 07.12.2011. The 

taxpayer was proceeded against ex parte. The taxpayer 

won in appeal before the Appellate Tribunal and the 

reference filed in the High Court by the department was 

dismissed by means of the impugned judgment. Leave to 

appeal was granted Supreme Court vide order dated 

10.11.2020. 

 

The Supreme Court discussed the judgement of the 

Tribunal which held that that the notice dated 24.09.2011 

suffered from procedural defects that went to the root of 

the matter inasmuch as the notice did not specify which 

clause of section 122(5) was sought to be applied, and that 

separate notices ought to have been issued, one under 

subsection (9) and then another under subsection (5). 

Finally, it was held (also in the said para) that there was, 

in fact, no definite information available with the 

department and that the concerned tax officer was merely 

“trying to fish out the material from the Taxpayer”. in the 

impugned judgment, the learned High Court agreed with 

the Tribunal that there was no definite information within 
the meaning of law and that since the latter forum was the 

final finder of fact, its decision could not be challenged in 

tax reference. 

Leave to appeal was granted to consider whether the 

findings and conclusions, especially as regards “definite 

information” were consistent with the law laid down by 

this Court in Commissioner of Inland Revenue-Zone I v. 

Khan CNG Filling Station 2017 SCMR 1717 (“Khan 

CNG”). The counsel for the department pressed his case 

on the authority of this decision to which respondent 

disagreed.   

Supreme Court held that Insofar as Khan CNG is 

concerned, the facts of that case were far removed from 

those at hand. 

The Supreme Court while discussing Section 122 held that 

Section 122 contains an inclusive definition of “definite 

information”, which provides in material part that such 

information includes “information ... on the acquisition, 

possession or disposal of any money, asset, valuable 

article or investment made or expenditure incurred by the 

taxpayer”. At the relevant time, subsection (5) required 

that the deemed assessment order could only be amended 

“where, on the basis of definite information acquired from 

an audit or otherwise” the Commissioner was satisfied that 

any one of three clauses of the subsection was applicable. 

in the present case, there was of course no audit involved, 

and therefore the definite information could only have 

been “otherwise” acquired. One manner in which the 

information can be so acquired is by proceedings under 

section 111. 

Although a notice under section 111 was issued to the 

respondent. However, the sequence of the notices was 

crucial. The notice under section 122, subsections (1), (5) 

and (9) was issued first, on 24.09.2011 and it was only 

later, on 07.12.2011, that the notice under section 111 was 

issued. In other words, the respondent was not given an 

opportunity, as is mandatorily required by section 111, to 

satisfy the tax authorities as to the source etc. of the funds 

by which the immoveable property was acquired. Rather, 

the department from inception, and throughout, proceeded 

on the basis that it already had definite information with it 

in this regard, such as was sufficient to allow the 

amendment of the deemed assessment order. However, 

that could not be so until first the proceedings under 

section 111 had culminated in an appropriate order. That 

order could have constituted the definite information as 

would allow the amendment of the deemed assessment 

order, and indeed, subsection (2) of section 111 contains 

elaborate statutory instructions as to which is the tax year 

in which the concealed income is to be added. It is possible 

for both steps, i.e., the finding under section 111 and the 

amendment of the deemed assessment order to be done 

together, and for the notice under section 111 to be issued 

along with the notice to amend. However, in such a case, 

the proceedings and notice(s) must expressly so state on 

the face of it. 
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Decision:  

“The proceedings under section 111 were, as it were, 

“short circuited” altogether since the department began 

with the premise that it already had definite information 

available with it, and the concerned officer proceeded 

accordingly. That, in law, could not be so. Therefore, in 

our view, there was no definite information available 

within the contemplation of the statute. The conclusions 

arrived at by the learned Tribunal and learned High Court 

were correct and did not warrant interference by this 

Court.” 

 

 

CASE LAW: 2 

 

SUPREME COURT OF PAKISTAN  

Civil Petition No. 349-L of 2017, decided on 15.09.2021, 

date of hearing: 15.09.2021  

(Against the Judgment of Lahore High Court, Lahore 

dated 30.12.2016 passed in W.P. 27535/2016)  

  

Facts: 

The assessment for the Tax Year 2010 was considered 

erroneous hence a show cause notice was issued on 

10.08.2016 under Section 122(5A) of the Income Tax 

Ordinance to explain the position. The taxpayer filed a 

writ petition in the Lahore High Court, which was allowed 

and show cause notice was quashed on the ground that 

Additional Commissioner IR LTU, Lahore had no 

jurisdiction to issue show cause notice. 

 

Supreme Court vide short order disposed the petition filed 

by the department and remanded the case to Additional 

Commissioner to first establish the condition of Section 

210 regarding delegation of powers before proceedings on 

the merits of the case. The detailed judgment is now 

issued.  

Matter:  

The matter arises out of the Income Tax Ordinance, 2001, 

and pertain to the Additional Commissioner IR LTU, 

Lahore’s jurisdiction established vide order/notification 

dated 07.08.2013 issued by the Commissioner Inland 

Revenue, Zone-III, LTU, Lahore in exercise of powers 

conferred under Section 210(1) of the Ordinance. 

 

The learned counsel for the appellant (department) argued 

that learned High Court had failed to consider the 

order/notification dated 07.08.2013 issued by the 

Commissioner Inland Revenue, Zone-III, LTU, Lahore in 

exercise of powers conferred under Section 210(1) of the 

Ordinance through which the jurisdiction of Section 

122(5A) of the Ordinance was assigned to Additional 

Commissioner Inland Revenue (Audit) Zone-III, LTU, 

Lahore. The show cause notice to explain unexplained 

income was properly issued after delegation of power by 

the Commissioner Inland Revenue, Zone-III, LTU. 

 

The learned counsel for the respondent (taxpayer) argued 

that the petitioner had no authority to proceed against the 

respondent No.1 under Section 122(5) on alleged 

unexplained income. The said powers could be exercised 

by the Commissioner Inland Revenue which could be only 

delegated in the manner specified under Section 209 of the 

Income Tax Ordinance. It was further contended that the 

transfer of jurisdiction of the respondent No. 1 case from 

Regional Tax Office, Lahore to Large Taxpayers’ Unit. 

Lahore and issuance of the impugned Show Cause Notice 

by petitioner No.2 was based on mala fide intention. He 

further contended that Show cause Notice was without 

jurisdiction therefore the learned high court rightly 

quashed the notice. 

Decision:  

The challenge to show cause notices in writ jurisdiction at 

premature stages and tendency to bypass the remedy 

provided under the relevant statute is by and large 

deprecated and disapproved in many dictums laid down in 

local and foreign judgments in which courts have 

considered the interference as an act of denouncing and 

fettering the rights conferred on the statutory functionaries 

specially constituted for the purpose to initially decide the 

matter. Honorable Court referring to numerous judgments, 

articles 19-A of the Constitution of Islamic Republic of 

Pakistan, Right of Access to Information Act, 2017 and 

reached to the finale that the respondent No. 1 should raise 

all grounds of challenge to the show cause notice 

including the alleged jurisdictional error in the reply 

before the Additional Commissioner who shall after 

providing ample opportunity of hearing first establish the 

conditions laid down in Section 210 of the Income Tax 
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Ordinance, 2001 with regard to the delegation of authority 

before he can proceed on the merits of the case. 

 

 

 

 

CASE LAW: 3 

Appellate Tribunal Inland Revenue – Division Bench-

1 Islamabad 

ITA No. 87 (IB) 2021  

MA (Stay) No. 96 (IB) 2002 

Tax Year 2017 

  

Matter:  

Respondent was selected for Audit u/s 214D of the Income 

Tax Ordinance 2001 on account of late filling of Return. 

Subsequently IDR u/s 177 was issued and upon receipt of 

“un-satisfactory” response from the respondent a notice 

u/s 122(9) issued for compliance but no compliance was 

made by the taxpayer. Consequently, assessing officer 

passed order u/s 122(1) whereby tax demand of 

Rs.10,101,622 was established. 

  

Being aggrieved, respondent file appeal before CIR 

(Appeals) and CIR (Appeals) rejected the appeal under 

Section 129(1) of the Income Tax Ordinance 2001 for 

non-prosecution in the consequence of non-attendance by 

the appellant before him on the final date of hearing. 

Decision: 

The ATIR held that the provisions of Section 129 under 

the ordinance do not give any authority to CIR (Appeal) 

to reject the taxpayer’s appeal for non-prosecution. ATIR 

without going further to discuss the other merits of the 

case, remanded back to learned CIR (Appeals) to decide 

the same under the law on merit. 

 

 

CASE LAW: 4 

PESHAWAR HIGH COURT, PESHAWAR 

Writ Petition No.6261-P/2019 

Matter:  

Petitioners in all these connected petitions have 

challenged vires of Entry No.58 of Table 1 of First 

Schedule to Federal Excise Act 2005 where-under, federal 

excise duty has been imposed at the rate of 17 percent in 

sales tax mode. Said entry had been inserted vide 

amendment brought in the Schedule through Finance Act 

2019. 

 

A corresponding amendment in Entry No.153 of Sixth 

Schedule of the Sales Tax Act 1990 brought through 

Finance Act 2019 had the effect of exempting all steel 

products from levy of sales tax. Grievances of petitioners 

in all these petitions are that their products had already 

been exempt from levy of sales tax under SRO No.1212 

(I) / 2018 issued on 05.10.2018 by the Federal 

Government and through substitution of sales tax with 

federal excise duty in the mode and manner as stated 

above, they had been deprived of the benefit of enjoying 

exemption from levy of sales tax. While highlighting their 

grievances before this Court and raising a challenge to 

impugned levy, the petitioners have heavily pressed in 

service the history of constitutional and legal development 

of the area. 

 

The learned counsel for petitioners argued that the 

impugned levy imposed through Finance Act 2019, has no 

doubt been effected throughout the country but its 

particular target have been former tribal areas. He built on 

the argument that for industrialist of rest of the country 

change of mode of impugned levy from federal excise 

duty to sales tax, had been having no adverse effects as 

one levy had technically been substituted by another levy 

but the consumer had not been bearing any extra burden 

in rest of the country, while in case of former tribal areas, 

such a change had the effect of taking away the existing 

and available exemptions from levy of sales tax. 

 

He further argued that the new legislation brought through 

Finance Act 2019 had been discriminatory and ultra vires 

to the extent of petitioners but if this Court finds it 

inappropriate to declare it as such, then the principle of 

reading down may be employed and the impugned change 

may be read down to the extent of industrialist of former 

tribal areas including the petitioners. 

 

Regarding powers of the Court to read down part of a 

legislation, learned counsel placed reliance on the 

judgment of Hon’ble Supreme Court of Pakistan rendered 

in the case of “Province of Sindh through Chief 

Secretary & others v/s M.Q.M through Deputy 

Convener & others” reported as PLD 2014 Supreme 

Court 531. 
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Learned counsel for petitioners also submitted that 

impugned levy had been confiscatory to the extent of 

petitioners and have been introduced with a malafide 

intention.  

 

 

 

Learned Additional Attorney General submitted in 

rebuttal that presumption of constitutionality was attached 

to every legislative instrument, competently enacted by 

the legislature. He also added that malafide could not be 

attributed to legislature and that the regime of taxes 

provided for collection of levy of federal excise duty in 

sales tax mode had been provided for whole of the country 

and such legislation could not be termed to be 

discriminatory. 

 

The High Court discussing various case laws held that the 

impugned levy cannot be declared as ultra vires of the 

Constitution or discriminatory in piece meal to the extent 

of petitioners only. The impugned legislation had got 

extent and operation across the country and therefore, 

arguments of learned counsel for the petitioners regarding 

its constitutional invalidity cannot be subscribed. 

 

The court, however, discussed in detail the theory and 

concept of reading down and held that the theory and 

concept of reading down has got no basis in either 

constitutional or statutory law of the land. The theory was 

in-fact developed as a rule of interpretation by 

constitutional Courts, in various jurisdictions.  

 

The Court after discussing various case laws on reading 

down rule held that the rule of reading down was provided 

to be used for limited purpose of making a particular 

provision workable and to bring it in harmony with other 

provisions of the statute, for the purpose of fulfilling 

competence of the statute. For employing the theory of 

reading down, it has to be established that the legislation 

under challenge has either been violative of any provision 

of the Constitution or same had been inconsistent with any 

other law, to an extent that the two provisions of law could 

not be harmoniously interpreted when found coinciding 

together 

Decision: 

Petitioners could neither establish that the impugned levy 

had been running contrary to any provision of the 

Constitution nor they could establish that the impugned 

legislation had been inconsistent with any other 

legislation. Same have not been producing any absurd or 

illogical consequences. In such a scenario, no case for 

reading down the impugned legislation was found 

available in these petitions. The Federal Legislature had 

got powers for enacting the impugned legislation under 

respective entries in the Federal Legislative List annexed 

as Fourth Schedule to the Constitution. Referring to other 

decisions / judgments of the honorable courts, petitions 

sought to be disposed of through this judgment, as were 

found divested of any merits.  

 

 

NOTIFICATIONS / CIRCULARS 

Sindh Revenue Board Notification (SINDH SALES 

TAX SPECIAL PROCEDURES (ONLINE 

INTEGRATION OF BUSINESS) RULES, 2022) 

Sindh Revenue Board (SBR) vide Notification No. SRB-

3-4/03/2022 dated February 21, 2022 issued “Sindh Sales 

Tax Special Procedures (Online Integration of Business) 

Rules, 2022, afterwards referred as “Rules”.  

Application: 

Rules require the specified services / class of services to 

integrate Point of Sale (PoS) with SRB Computerized 

System for real-time reporting of Sales within 45 days 

from the date of February 21, 2022.  PoS once integrated 

with SRB Computerized System, the integrated person 

shall notify to SRB through a FORM as prescribed for the 

purpose. 

Obligations: 

Persons obligated to integrate PoS with SRB 

Computerized System shall not issue any Katcha or 

provisional invoice (by whatever name called) and shall 

only issue Tax Invoice through PoS as per format as 

defined in these Rules. However, the PoS shall be installed 

from PoS vendor who has place of Business in Sindh as 

defined under Section 2(64) of the Sindh Sales Tax on 

Services Act, 2011. PoS vendor is also obligated to 

provide information as and when required by the SBR. 

 

Specified Services / class of services obligated to integrate 

Point of Sale (PoS) with SRB Computerized System are 

as follows: - 
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Sr. 

# 

Tariff 

Heading 

Description of Service 

1 

98.01 

Services provided or rendered by 

restaurants located in Hotels 

2 

Services provided or rendered by 

International restaurants who are 

franchisers or franchisees 

3 

Service provided or rendered by all 

restaurants having more than one 

branch in Sindh 

4 

Service provided or rendered by all 

restaurant outlets located in air-

conditioned shopping malls 

5 
Service provided or rendered through 

online marketplace platform 

 

In addition to above, Online Marketplace acting as 

“facilitator” in transactions that occur a buyer and seller or 

service provider and service recipient with respect to 

above specified services are also required to have 

integrated PoS System. 

 

Service Fee of Rs.1/- shall be levied on every invoice 

generated through an integrated PoS. However, no Service 

Fee will charge by Online Marketplace acting as 

facilitator.  

 

Non-compliance of these rules will attract penalty or 

prosecution in accordance with the provisions of the Sindh 

Sales Tax or Services Act, 2011. 

Prize Scheme for Customers: 

Rules also define “Prize Scheme” for the customers, from 

the date to be decided by the SRB, who verify invoices 

through “My Tax” mobile application or alternatively by 

sending invoice number to the SRB through SMS. 

Mystery Shopping: 

SBR can conduct Mystery Shopping under these Rules, 

through a person, firm or an Officer of the SRB duly 

authorized by the SRB, on random basis, to verify 

invoices. In-case of identification of un-verified invoices, 

matter shall be reported to an Officer of the Board, 

authorized for the matter.  

LINK OF DOCUMENT 

https://khilji.net.pk/wp-

content/uploads/2022/02/20220221001_NO_SRB_3_4_

03_2022.pdf 

FBR NOTIFICATIONS 

RESCINDING OF SROs 

Federal Board of Revenue has issued Notification Ref: 

251(1)/2022 on February 16, 2022 through which 

following SROs have been rescinded.  All these SROs 

were related to Sales Tax on services under Islamabad 

Capital Territory (Tax on Services) Ordinance, 2001. The 

provision of these SROs has been provided and merged in 

Islamabad Capital Territory (Tax on services) Ordinance 

2001 vide Finance (Supplementary) Act, 2022 in 

January 2022 so rescinding of SROs have no impact for 

any taxpayer.   

 

SRO no and 

date 

Related to 

S.R.O 495 

4th July 

2016; 

List of various services as mentioned in 

Sr 1 to Sr 9 of SRO specifying reduced 

rate of tax and conditions 

S.R.O 589  

Ist July 2017 

Services provided or rendered by 

marriage halls and lawns, including 

“pandal” and “shamiana” services and 

caterers added in reduced rate SRO 

495. 

S.R.O 590 

1st July 2017 

Exemption from sales tax on exports of 

IT services and IT-enabled services 

S.R.O. 781 

21st June 

2018 

Addition of IT services and IT-enabled 

services in reduced rate SRO 495 

S.R.O 326 

27 the April 

2020 

Amendment in SRO 495 to provide  

1) ZERO rating on services 

provided by property 

developers and promoters 

(including allied services) 

relating to low cost housing 

schemes sponsored or 

approved by Naya Pakistan 

Housing and Development 

Authority or under 

Government’s Ehsaas 

programme. 

2) ZERO rating of construction 

services 

3) ZERO rating of dealers and 

realtors.  

https://khilji.net.pk/wp-content/uploads/2022/02/20220221001_NO_SRB_3_4_03_2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20220221001_NO_SRB_3_4_03_2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20220221001_NO_SRB_3_4_03_2022.pdf
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S.R.O 77 

21st January, 

2021 

Definition of IT services and IT 

enabled services inserted by amending 

SRO 495.  

 

LINK OF DOCUMENT 

https://khilji.net.pk/wp-

content/uploads/2022/02/2022217112157259SRO251-

2022.pdf 

AMENDMENT IN SALES TAX AND FEDERAL 

EXCISE DUTY RULES 

I. Rule No. 150ZU “Intimation of filing of appeal to the 

respondent” of Sales Tax Rules, 2006 and sub-rule (2) 

of Rule No. 48D of the Federal Excise Rules, 2005 

have been amended vide FBR SROs No 43(I)/2022 and 

44(I)/2022 dated January 10, 2022 respectively to 

prescribe following condition to be fulfilled before 

filing of appeal before Appellate Tribunal filling of 

Reference before the High Court.  

“The appellant shall before filing of appeal in the 

Appellate Tribunal, send a copy of the memorandum and 

grounds of appeal to the respondent. In case of filing of 

reference by the appellant before the High Court, copy of 

reference shall be sent to the respondent." 

LINK OF DOCUMENTS 

a. https://khilji.net.pk/wp-

content/uploads/2022/02/20221111413834882SRO

43-2022.pdf 

b. https://khilji.net.pk/wp-

content/uploads/2022/02/20221111413947880SRO

44-2022.pdf 

 

II. Following new sub-rules (2A) & (2B) in Rule 11 of 

Sales Tax Rules, 2006 relating to De registration of 

registered person have been inserted by FBR vide SRO 

51(1)/2022 dated January 13, 2022 

•    Obligation to file Sales Tax Return under Section 26 

of the Sales Tax Act shall remain suspended after the 

receipt of the application of de-registration by the 

Commissioner In-land Revenue until the applicant is de-

registered or applicant’s application is rejected, as the 

case may be. 

•    Where the Commissioner In-land Revenue desires to 

conduct audit or inquiry of the applicant to determine his 

liability, he shall require the applicant, in writing, to 

provide the requisite records. On receipt of the complete 

requisite records, entry to this effect shall be made in the 

computerized system, which shall automatically de-

register the applicant on expiry of ninety days thereof, 

subject to provisions of sub-rule (4). 

LINK OF DOCUMENT 

https://khilji.net.pk/wp-

content/uploads/2022/02/20221141514150337SRO51-

2022.pdf 

AMENDMENT IN INCOME TAX RULES 

FBR vide SRO 118(I) / 2022 dated January 20, 2022 

added the following new paragraph w.r.t. sending a copy 

of Reference to the respondent in Rule 78 “Prescribed 

Form for reference to High Court” after Para 6: - 

“7. It is certified that the respondent has been intimated 

regarding filing of reference along with this copy of 

reference on ____________".  

 

LINK OF DOCUMENT 

https://khilji.net.pk/wp-

content/uploads/2022/02/20221211014157119SRO118I

of2022dated20.1.2022.pdf 

FBR INFORMATION 

Federal Board of Revenue has issued extension in the 

dates of Payment and Submission of Sales Tax and 

Federal Excise Returns for the Tax Period JANUARY 

2022.  

1. The payment of Sales Tax & FED, is hereby extended 

up to February 23, 2022 

2. The date of submission of Sales Tax & Federal Excise 

Return, is hereby extended up to February 25, 2022 

LINK OF DOCUMENT                              

https://download1.fbr.gov.pk/Docs/2022218162324783

2022-02-18(ExtensioninSTR).pdf 

 

  

https://khilji.net.pk/wp-content/uploads/2022/02/2022217112157259SRO251-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/2022217112157259SRO251-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/2022217112157259SRO251-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221111413834882SRO43-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221111413834882SRO43-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221111413834882SRO43-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221111413947880SRO44-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221111413947880SRO44-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221111413947880SRO44-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221141514150337SRO51-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221141514150337SRO51-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221141514150337SRO51-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221211014157119SRO118Iof2022dated20.1.2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221211014157119SRO118Iof2022dated20.1.2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/02/20221211014157119SRO118Iof2022dated20.1.2022.pdf
https://download1.fbr.gov.pk/Docs/20222181623247832022-02-18(ExtensioninSTR).pdf
https://download1.fbr.gov.pk/Docs/20222181623247832022-02-18(ExtensioninSTR).pdf
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SUPPLEMENT---TAX BRIEFING 

Income Tax (Amendment) Ordinance, 2022 
 

The President of Pakistan has promulgated Income Tax 

(Amendment) Ordinance, 2022 on March 02, 2022 to 

amend Income Tax Ordinance, 2001. The intended 

objective of these amendment is to offer incentives for 

revival of sick industrial units. Salient features of the 

Income Tax (Amendment) Ordinance, 2022  

 

SALIENT FEATURES 

 

➢ Subject to condition as provided in the 

amendment ordinance, the acquiring company 

which acquires majority shareholding of a sick 

industrial unit, it shall be entitled to adjust loss for 

the latest tax year and brought forward assessed 

business losses excluding capital loss of the 

acquired company for a period of three years.  

➢ In order to promote foreign investment to boost 

industrial sector, tax credit has been offered 

whereby Non-resident Pakistani citizens having 

continued non-residential status for more than 

five years or resident individuals having foreign 

assets declared in terms of section 116 or 1 I 6A 

by the 31st December, 2021 if invests in a 

Pakistani company (incorporated on or after the 

1st March, 2022) to set up an industrial 

undertaking with a minimum equity of Rs. 50 

million, said company will be entitled to one time 

100% tax credit of the amount remitted and 

credited in rupees in the bank account of such 

company against tax liability for the tax year in 

which commercial production commences.  

➢ Subject to certain conditions as provided in 

amendment ordinance, a new section has been 

inserted to provide that the provisions of Section 

111 would not be applicable on investment made 

by the eligible persons and companies of an 

undeclared amount of at least Rs. 50 million on 

payment of 5% of the amount so declared via a 

statement to be filed by 30th September 2022.  

 

Detailed commentary on the same is available on the link 

mentioned below: 

 

https://khilji.net.pk/wp-

content/uploads/2022/03/KCO-Tax-Briefing-Tax-

Amendment-Ordinance-2022.pdf 

WORD OF THE MONTH 

Abdicate | Verb | 

Meaning: To give up (royal power or the like), fail to 

fulfill or undertake (a responsibility or duty). 

Synonyms: Resign, renounce, step down, spurn, give up. 

LAUGH & SHARE 

Boss: Do you believe in life after death? 

Employee: No, because there is no proof of it. 

Boss: Well there is now ! 

Employee: How? 

Boss: When you left yesterday saying that you have to go 

to your uncle's funeral, your uncle came here looking for 

you after you left. 

 

TRAVEL GUIDE TO MALAYSIA (PART II) 

Tioman Island is located close to Singapore and on the east 

coast of Malaysia. The tourists not only enjoy the scenic 

beauty of this island, but they also stay and drive on this 

island at a nominal cost. For those who do not want to 

overburden their pockets should visit the ABC beach. You 

will enjoy hiking in the jungles surrounded by beaches.    

Langkawi is another fine destination in Malaysia which is 

situated off the northwest corner of the country. Pulau 

Langkwai enjoys special significance among foreign 

tourists and locals. The island of Langkawi is well-

developed for tourists and offers Malaysia’s largest indoor 

aquarium, cable car and the Sky bridge.  Moreover, 

Langkawi’s mainland connects with the airport as well as 

ferries and reaching the island especially from Kuala 

Lumpur is not only fast but cheap as well. 

Lastly, another must see place in Malaysia is Selangor 

which has the most developed infrastructure and is home 

to the National Zoo of the country, Formula One racetrack, 

huge theme parks as well as an indoor snow park. Selangor 

is abuzz with shopping malls and to take a break from 

retail therapy, the tourists can visit Genting Highlands 

close by. Do not forget to cite the scores of fireflies along 

the river in Kuala Selangor.   

Source: https://www.tripsavvy.com/top-destinations-in-

malaysia-1458504 

 

 

https://khilji.net.pk/wp-content/uploads/2022/03/KCO-Tax-Briefing-Tax-Amendment-Ordinance-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/03/KCO-Tax-Briefing-Tax-Amendment-Ordinance-2022.pdf
https://khilji.net.pk/wp-content/uploads/2022/03/KCO-Tax-Briefing-Tax-Amendment-Ordinance-2022.pdf
https://www.tripsavvy.com/pulau-tioman-malaysia-complete-guide-4165337
https://www.tripsavvy.com/top-destinations-in-malaysia-1458504
https://www.tripsavvy.com/top-destinations-in-malaysia-1458504
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Tioman 

 
Langkawi  

 
Selangor 

PERSONALITY OF THE MONTH  

LEE KUAN YEW 

Lee Kuan Yew was born in Singapore in September 1923. 

He was a politician, a lawyer, and remained in power as 

prime minister of Singapore from 1959 to 1990. Lee 

belonged to a Chinese family and had a command over 

Chinese, English, Malay and Tamil languages. He 

received a degree in Law from Fitzwilliam House, 

Cambridge, where he headed the honors list as well. As 

legal adviser to the Postal Union in Singapore, he worked 

on acquiring higher wages for postal workers and for other 

trade unions. Singapore was a Biritsh colony and under the 

1955 constitution, the number of elected seats in the 

parliament were increased to 25 out of a total of 32 and 

this is when Lee won a seat from the poorest district of 

Singapore.  

Lee became the prime minister of Singapore in June 1959 

after winning the Elections of May 1959 with an 

overwhelming majority, following an agreement 

government between the British and Singapore for self-

government in 1957. According to Lee’s five year plan, he 

focused on building new public housing, freedom of 

women, industrialization and the expansion of educational 

services.  

Lee continued as prime minister for second term in 1964 

and his major goals were surrounded by physical survival 

of the state of Singapore and retention of the national 

identity. Lee replaced the Commonwealth forces in 

Singapore with the country’s force which was locally 

trained.  He worked on improving health, social welfare 

service and also stressed on the importance of cooperation, 

discipline and austerity on the Singaporean’s part and 

encouraged foreign investment. Lee focused on building a 

strong economy by initiating a program to industrialize 

Singapore and turn it into a leading exporter of final 

goods. He was able to make agreements between labor 

unions and business management which helped in 

safeguarding labor peace and an improvement in the 

worker’s standard of living.  

Lee’s political party PAP won all the seats in the chamber 

in the elections of 1968, 1972, 1976 and 1980. His hard 

work brought him success in gaining an efficient 

administration and remarkable prosperity and by 1980s, 

Singapore became a chief financial Centre of Southeast 

Asia and its per capita income was second to Japan’s in 

East Asia.  

The PAP won the general elections of 1984 and 1988, and 

Lee remained prime minister, though the question of the 

succession of leadership became an issue during that 

decade. After satisfactorily arranging the succession, Lee 

resigned the office of prime minister in November 1990, 

though he remained the leader of the PAP until 1992 and 



KHILJI AND CO      Newsletter | FEB 2022 
Chartered Accountants 

 

10 

 

performed his duties as “minister mentor” but stepped 

down from this post in 2011. Lee died in March 2015 in 

Singapore and continued to hold his seat in Parliament 

until his death.  

Source: https://www.britannica.com/biography/Lee-

Kuan-Yew  

 

 

SOCIAL MEDIA PRESENCE 

 

FACEBOOK 

https://www.facebook.com/khiljiandco/ 

 

LINKEDIN  

https://www.linkedin.com/in/khilji-and-co-chartered-

accountants-982b73143/ 

 

TWITTER:      

https://twitter.com/AndKhilji 

 

WHATSAPP:  

https://chat.whatsapp.com/BHCSFRh1rfuIBSwtIWJ

WFp 

 

YOUTUBE:    

https://www.youtube.com/channel/UCA4UjhDS_AM

KNOFVu7_Qjyg 

 

 

 

https://www.britannica.com/biography/Lee-Kuan-Yew
https://www.britannica.com/biography/Lee-Kuan-Yew
https://www.facebook.com/khiljiandco/
https://www.linkedin.com/in/khilji-and-co-chartered-accountants-982b73143/
https://www.linkedin.com/in/khilji-and-co-chartered-accountants-982b73143/
https://chat.whatsapp.com/BHCSFRh1rfuIBSwtIWJWFp
https://chat.whatsapp.com/BHCSFRh1rfuIBSwtIWJWFp
https://www.youtube.com/channel/UCA4UjhDS_AMKNOFVu7_Qjyg
https://www.youtube.com/channel/UCA4UjhDS_AMKNOFVu7_Qjyg

